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1 . PURPOSE OF THIS CABLE IS TO AMPLIEY, FOR EMBASSY'S 
INFORMATION, ON THE OPERATION OF COMPETITIVE NEED FORMULA 
WHICH REQUIRES THE PRESIDENT TO WITHDRAW TARIFF PREFERENCE 
ON A PARTICULAR PRODUCT FROM A PARTICULAR COUNTRY WHEN 
THAT COUNTRY BECOMES COMPETITIVE IN A PRODUCT. A COUNTRY 
IS PRESUMED TO HAVE BECOME COMPETITIVE WHEN IT SUPPLIES 
MORE THAN A SPECIEIC DOLLAR AMOUNT (INITIALLY SET AT 
DOES. 25 MILLION) OE AN ARTICLE (SPECIFIED AT THE FIVE DIGET 
TSUS LEVEL) IN ANY CALENDAR YEAR, OR ACCOUNTS EOR MORE 
THAN 50 PER CENT OF THE TOTAL VALUE OF IMPORTS OF THAT 
ARTICLE FROM ALL COUNTRIES IN ANY CALENDAR YEAR. THUS, 

IF IN A CALENDAR YEAR A COUNTRY EXCEEDS ONE OF THESE 
COMPETITIVE NEED LIMITATIONS FOR A PARTICULAR PRODUCT, IT 
WILL NOT ENJOY PREFERENTIAL TARIFE TREATMENT EOR THAT 
PRODUCT IN THE SUBSEQUENT YEAR. THE COUNTRY WOULD AGAIN 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 101036 

BE ELIGIBLE FOR PREFERENTIAL TREATMENT IN ANY YEAR 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


FOLLOWING WHICH ITS EXPORTS OF AN INDIVIDUAL ARTICLE WERE 
UNDER THE LIMITS STATED. AS AMBASSADOR CORRECTLY ASSURED 
EOREIGN MINISTER FACIO, THERE IS NO CUMULATIVE EEEECT 
WHEREBY EXPORTS OF ONE PRODUCT WOULD AFEECT THE 
PREEERENTIAL TARIFE TREATMENT OE OTHER PRODUCTS. 

2. PRELIMINARY SURVEY (BASED ON 1973 U.S. IMPORT 
STATISTICS) INDICATES THAT ONLY ONE PRODUCT PROPOSED EOR 
GSP AND EXPORTED BY COSTA RICA EXCEEDED COMPETITIVE NEED 
LIMITATION. THAT PRODUCT IS CHAYOTE (TSUS 137.75) WHICH 
HAS A 12.5 PER CENT TARIFE; COSTA RICAN EXPORTS IN 1973 
AMOUNTED TO DOES. 67,691 OR 83 PER CENT OF TOTAL U.S. 

IMPORTS. HOWEVER, IT HAS NOT YET BEEN DETERMINED IE THE 
U.S. PRODUCES A LIKE OR DIRECTLY COMPETITIVE PRODUCT; 

IP NOT, THE COMPETITIVE NEED LIMITATION WOULD NOT APPLY. 
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